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Why India Needs Solar Power Plants Now More Than Ever
Did you know India's electricity demand grew 9% in 2023 alone? With rising energy costs and environmental
concerns, businesses and households face dual challenges. Thisis where government-backed solar power plant

subsidies transform the game. Let's explore how these incentives make renewable energy accessible while
boosting ROI.

The Rising Cost of Traditional Energy
Coal-powered plants currently supply 72% of India's electricity, but price volatility hits consumers hard.
Industrial electricity rates increased 18% since 2020. For agricultural sectors, erratic power supply forces

reliance on costly diesel generators. Solar energy offers stability - but upfront costs often deter adoption.
Here's where government subsidy programs bridge the gap.

How Government Subsidies Make Solar Power Affordable
The Ministry of New and Renewable Energy (MNRE) offers these key incentives:

30% subsidy for rooftop solar installations (up to 500 kw)
Low-interest loans through PSU banks like SBI
Accelerated depreciation benefits for commercial plants
Waived interstate transmission charges until 2025

Case Study: Rgjasthan's 10 MW Solar Farm
Under the PM-KUSUM scheme, a cooperative in Jaipur reduced energy costs by 40% using subsidized solar
panels. Their INR8 crore investment saw 72% funding from combined state and central subsidies. Within 4

years, the plant generated surplus power sold back to the grid - a model now replicated across Gujarat and
Maharashtra.

Who Qualifies for Solar Subsidiesin India?
Eligibility extends beyond megaprojects. Residential complexes, SMEs, and rural communities benefit
through:

CFA schemes (Central Financial Assistance)

State-specific policies like Karnataka's 40% subsidy for farmers
Custom duty exemptions on solar components

Pro Tip: Combine state and central incentives. Tamil Nadu offers an extra 20% subsidy for industries adopting
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solar thermal systems alongside MNRE support.

The Hidden Advantage: Carbon Credits

Did you consider environmental dividends? A 1 MW solar plant typically generates 1,200 carbon credits
annually. With global carbon prices reaching EUR100/ton in 2024, this creates secondary revenue streams for
solar power plant operators.

Navigating Subsidy Applications: 3 Key Steps

1. Register on the National Portal for Renewable Projects

2. Submit technical feasibility reports certified by MNRE-accredited auditors

3. Await disbursement through linked bank accounts (average processing time: 90 days)

Warning: Strictly adhere to Approved List of Models and Manufacturers (ALMM) guidelines. Using
non-approved Chinese panels could void subsidies under recent policy updates.

3 Burning Questions About Solar Subsidies Answered

Q1: How long do subsidies take to process after approval ?

Most states release funds within 8-12 weeks post-document verification. Haryana and Kerala lead with 6-week
turnarounds.

Q2: Can foreign companies access these subsidies?
Yes! Companies like ENGIE and ReNew Power utilize FDI routes. However, loca component mandates

apply for eigibility.

Q3: What happens to subsidies during policy changes?

Grandfather clauses protect approved projects. The 2022 tariff adjustment honored existing agreements while
applying new rates only to fresh applications.
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