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Why Invest in Solar Panels with Government Subsidiesin India?

Did you know India aims to achieve 500 GW of renewable energy capacity by 2030, with solar power
contributing 280 GW? The government subsidy on solar panels in India is a golden opportunity for
homeowners and businesses to slash electricity bills while supporting sustainability. With rising energy costs
and frequent power cuts, isn't it time to unlock the potential of solar energy?

India's Ministry of New and Renewable Energy (MNRE) offers up to 40% financia assistance for residential
solar installations under the Central Financial Assistance (CFA) scheme. States like Gujarat and Rajasthan
provide additional incentives, making solar adoption 30-50% cheaper upfront. For commercia projects,
accelerated depreciation (40% in the first year) further sweetens the deal.

Key Features of India's Solar Panel Subsidy Programs
Three pillars define India's solar push:

Residential subsidies: INR18,000-INR60,000 per kW for systems up to 3 kW
Tax exemptions: 100% waiver on GST for solar components
Net metering: Sell excess power to the grid at INR3-INRG per unit

How to Apply for Solar Panel Subsidiesin India?
Most homeowners hesitate due to complex paperwork. Here's the ssimplified 4-step process:

Get atechnical feasibility check from DISCOM

Choose MNRE-approved solar vendors

Submit application via the National Portal for Rooftop Solar
Receive subsidy directly in your bank post-inspection

Challenges and Future Outlook for Solar Energy Adoption

While subsidies reduce upfront costs, 68% of urban households still cite lack of awareness as the main
adoption barrier. States like Kerala have tackled this through localized campaigns, achieving 22% Y oY
growth in residential installations since 2022.

The market is evolving beyond subsidies. Innovative solutions like floating solar farms in Telangana and

Al-powered storage systems in Karnataka are reshaping the sector. By 2027, solar panel efficiency in Indiais
projected to jJump from 18% to 23%, making every subsidy rupee 27% more effective.
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Frequently Asked Questions (FAQS)
Q1: How long does subsidy approval take?
A: Typically 4-6 weeks through the national portal.

Q2: Can | combine state and central subsidies?
A: No. Most states allow either CFA or local incentives.

Q3: What happensif my system produces less power than estimated?
A: MNRE mandates 5-year performance warranties from approved installers.
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