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Why Solar Investments Deserve Your Immediate Attention

Did you know UK businesses waste ?240 million annually by not claiming eligible capital allowances on solar

panels? The HMRC's tax relief policies offer one of Europe's most generous frameworks for renewable energy

adoption. Let's explore how to turn sunlight into savings.

Understanding HMRC's Policy on Solar Panel Investments

HMRC permits businesses to claim 100% first-year allowances through the Annual Investment Allowance

(AIA) for solar installations. This applies to both photovoltaic systems and battery storage solutions. For a

typical 50kW commercial solar array costing ?65,000, companies could reduce taxable profits by the full

installation cost in Year 1.

"Solar capital allowances have become the stealth catalyst for UK's net-zero transition," remarks a Huijue

Group energy analyst.

Three-Step Claim Process

  Document system specifications and installation costs

  Allocate claims between AIA and writing-down allowances

  Submit through Corporation Tax Return (CT600)

Case Study: A Win for UK Manufacturing

A Birmingham-based auto parts manufacturer installed 200kW solar panels in 2023. Through HMRC solar

panel tax relief, they offset 32% of installation costs against their ?1.2 million tax liability. Their payback

period shortened from 7 to 4.8 years.

Common Mistakes to Avoid

Many businesses forget to claim for:

  Mounting systems and electrical upgrades

  Monitoring equipment

  Professional installation fees

The Storage Advantage

Since April 2023, battery systems paired with solar qualify for 50% first-year allowances. This dual benefit

makes hybrid systems particularly lucrative. For every ?10,000 spent on battery storage, businesses could save
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?1,900 in corporation tax.

Q&A: Your Tax Relief Concerns Addressed

1. Can residential landlords claim solar capital allowances?

Yes! The HMRC extended allowances to private landlords in 2020. A 6kW system on a rental property could

yield ?1,440 in tax savings.

2. How does this compare to Germany's EEG scheme?

While Germany offers higher feed-in tariffs, the UK's upfront tax relief provides faster ROI. The average

commercial solar project recovers 19-24% of costs through capital allowances alone.

3. What's the deadline for 2023-24 claims?

Businesses must file claims within 24 months of the accounting period end. For installations completed before

March 31, 2024, the AIA limit remains ?1 million.

Web: https://twojediy.com.pl

Page 2/2


