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What Are Section 201 Tariffs and Why Should Solar Buyers Care?  

In 2018, the U.S. implemented Section 201 tariffs on imported solar panels, initially set at 30% with annual

reductions. Designed to protect domestic manufacturing, these tariffs have reshaped global supply chains and

pricing strategies. For example, module costs for U.S. projects rose by 10-15% in 2022, with Southeast Asian

imports now dominating 80% of the market. But how do these policies affect businesses aiming to adopt solar

energy today?

The Hidden Costs of Solar Panel Tariffs

While the tariffs aimed to boost local production, they've inadvertently increased project delays and reliance

on overseas manufacturing hubs. Countries like Malaysia and Vietnam became critical suppliers, but the U.S.

still faces a 12-gigawatt domestic production gap. Could renegotiating tariff terms or leveraging exemptions

ease this strain?

How Section 201 Tariffs Reshape Global Solar Trade

The solar panel tariffs triggered a 23% drop in U.S. panel imports from China, but Southeast Asia filled the

void. In 2023, Thailand and Cambodia accounted for 67% of U.S. solar cell imports. However, recent

investigations into circumvention practices have added uncertainty. Is your supplier chain resilient enough to

handle these shifts?

  

  U.S. solar installation costs rose by $0.10-$0.15 per watt post-tariff.

  Domestic module production grew 48% since 2020 but meets only 25% of demand.

  Bifacial panels gained tariff exemptions in 2022, creating a 37% market spike.

Strategies to Minimize Tariff-Related Risks

Companies are adopting three approaches: diversifying suppliers to nations like South Korea or Mexico,

stockpiling duty-free components, and using bifacial solar panels (exempt until 2026). For instance, a

Texas-based developer reduced costs by 18% using bifacial modules from Ju?rez, Mexico. Have you

evaluated hybrid solutions combining tariff-exempt technologies?

Future Outlook: Will the Solar Tariff Landscape Evolve?  

The Biden administration extended Section 201 tariffs in 2022 but introduced exceptions for select

technologies. With the Inflation Reduction Act promoting local manufacturing, tariffs may phase out as U.S.

production scales. However, geopolitical tensions could prolong trade barriers. What's your contingency plan

if tariff rates shift unexpectedly?
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Q&A: Quick Insights on Section 201 Solar Tariffs

Q: Do tariffs apply to residential solar installations?

A: Yes, unless using exempt products like bifacial panels or modules from duty-free countries.

Q: How do these tariffs compare to EU trade policies?

A: The EU applies anti-dumping duties but avoids blanket tariffs, focusing instead on carbon-neutral

production incentives.

Q: Can energy storage systems offset tariff costs?

A: Pairing solar with U.S.-made batteries qualifies for IRA tax credits, reducing net system costs by up to

40%.
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