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Are You Overpaying Property Taxes After Installing Solar Panels?  

Did you know solar panel installations can paradoxically increase your home's property tax assessment in

many areas? Across the United States, 32 states currently exempt solar systems from property taxes, but 18

states still tax renewable energy upgrades. This financial catch-22 deters many homeowners from adopting

clean energy solutions.

How the Property Tax Credit for Solar Solves the Problem  

The property tax credit for solar panels bridges this gap, offering a powerful incentive that works alongside

federal solar tax credits. For example:

  Maryland offers 100% property tax exemption for solar installations

  Arizona provides a 10-year freeze on property tax increases from solar upgrades

  Texas excludes 100% of solar system value from taxable home valuation

The 2024 Financial Advantage: Combining Federal and Local Incentives

Consider a California homeowner installing $25,000 solar panels. Under current rules:

  Federal Tax Credit30% ($7,500)

  Property Tax Savings (10-year total)$3,200

  Energy Bill Savings$14,000

Why Property Tax Credits Outlast Other Solar Incentives

Unlike time-limited rebate programs, most solar tax incentives for property owners remain active as long as

the system operates. New Jersey's program, established in 1992, has saved solar adopters over $90 million in

property taxes collectively.

Who Qualifies? 3 Simple Eligibility Requirements

  Residential or commercial property in participating jurisdictions

  Grid-connected solar PV system meeting local safety standards

  System ownership (leases/PPAs may not qualify)

Implementation Case Study: Solar Success in Austin, Texas

Since adopting its property tax exemption in 2003, Austin Energy reports:

Page 1/2



Property Tax Credit for Solar Panels: Save Money
While Going Green

  Solar installations increased 830%

  Average homeowner saves $214/year in property taxes

  City reduced carbon emissions by 28% from residential sector

Maximizing Your Solar Investment: 5 Pro Tips

1. Always check state and county-level tax credit solar programs

2. Document system costs and specifications meticulously

3. Monitor assessment notices for valuation errors

4. Combine with net metering programs

5. Consider battery storage add-ons

Frequently Asked Questions

Q: Do renters qualify for property tax credits?

A: No - these incentives apply only to property owners who install solar systems.

Q: How do I apply for the credit?

A: Most jurisdictions automatically apply exemptions, but some require submission of Form 5695 with

property tax filings.

Q: What's the typical value of a property tax credit?

A: Savings range from $150-$800 annually depending on system size and local tax rates.
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