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Why Is India Pushing Solar Power Now?  

India faces dual challenges: escalating energy demands and environmental commitments. With 70 GW solar

capacity installed by 2023, the nation still struggles with coal-dependent grids and urban smog. The solar

panel subsidy in India becomes critical here - but how exactly does it convert sunbeams into savings?

Current Solar Subsidy Framework

Under the PM-Surya Ghar scheme, households receive 30-60% subsidies for rooftop installations:

  Up to 3kW: 60% subsidy

  3kW-10kW: 40% subsidy

  Residential Welfare Associations: 20% for common facilities

This renewable energy incentive directly targets middle-class families, reducing payback periods from 8 years

to 3-4 years. State-specific bonuses amplify savings - Rajasthan offers 15% extra for desert-optimized panels.

Case Study: Mumbai Household Savings

A 5kW system costing INR3.5 lakh becomes INR2.1 lakh after subsidies. Monthly electricity bills drop from

INR8,000 to INR300, recovering costs in 26 months. Could your home achieve similar returns?

Commercial Opportunities in Solar Sector

Beyond residential benefits, India's solar power subsidies enable factories to cut operational costs

dramatically. The Modified Special Incentive Package Scheme (M-SIPS) provides 20-25% capital subsidies

for solar manufacturing units. This explains why Tata Power Solar doubled production capacity in Tamil Nadu

last year.

Technology Meets Policy

Thin-film photovoltaic cells gain special subsidies in humid coastal regions, while grid-tie inverters receive

GST reductions from 18% to 5%. Have you explored these tax benefits when designing solar solutions?

Implementation Challenges

Despite progressive policies, 43% of applicants face delays in subsidy disbursement. The solution? Partner

with empanelled vendors like Loom Solar who handle documentation through the National Portal. States like

Gujarat now process applications within 45 days through blockchain verification.

Future Roadmap

The Solar Energy Corporation of India plans to increase the solar rooftop subsidy budget by 300% by 2027.

With battery storage systems now eligible for separate incentives, hybrid solutions become economically
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viable even in monsoon-prone areas.

Q&A: Solar Subsidy Essentials

1. Can NRIs claim solar subsidies?

Properties must have Indian electricity connections. NRI-owned residences qualify if occupied by family

members.

2. How to verify subsidy status?

Use the MNRE's real-time tracking portal with your application number. SMS alerts notify each approval

stage.

3. Do subsidies cover maintenance?

No, but several states offer 5-year free servicing packages through authorized installers.
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Page 2/2


